COP30 delivered meaningful progress, but not the decisive breakthrough many had hoped for. While
adaptation finance tripled and new social-justice commitments were secured, the final text stopped short of a
fossil-fuel phase-out and offered no clear roadmap on deforestation. In the absence of binding commitments
on fossil fuels or land use, the policy outlook becomes more fragmented, and transition uncertainty rises.
Current nationally determined contributions (NDCs) still leave the world on a 2.3-2.8°c trajectory.

Isio’s view: COP30 signals a widening gap between political ambition and what climate
science - and long-term investors - need. The growing volatility, policy divergence, and
reliance on voluntary standards increase the importance of robust climate-risk management
and resilience assessment. This environment also raises the bar for stewardship. prompting
asset owners to interrogate managers’ methodologies and engagement practices more directly.

What is COP?

The UN Climate Change Conference of Parties (COP) is the annual meeting of the 197 states and 1
supernational organisation to the UN Framework Convention on Climate Change (UNFCCC). Each COP is
mandated to review progress toward global climate goals, negotiate new commitments, and agree technical
and financial frameworks for climate-related issues e.g. mitigation, adaptation, and climate justice.
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COP30 expectations

COP3O0, held in Belém, Brazil, marked the 30" anniversary of the process. Going into COP30, expectations
centred on four areas: A strengthened roadmap to phase out fossil fuels; a global framework to halt
deforestation; adaptation finance for vulnerable countries; clarifying the delivery of NDCs.

As we unpack further below, there was progress on adaptation and climate-related social justice, but a
retreat on fossil-fuel and forest ambition as well as NDCs.
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Key wins

Adaptation finance

COP30 secured a deal for
developed nations to provide
~USS$120 billion annually
by 2035 to help vulnerable
countries adapt to climate
impactsl. This boosts funding
for resilience projects, early-
warning systems, infrastructure
upgrades, and health-system
preparedness.

Forest & nature finance

The Tropical Forests Forever
Facility (TFFF) is a new
blended-finance mechanism
designed to provide long-term,
performance-based payments
to countries that conserve
tropical forests. Capital from
governments, philanthropy
and private investors is pooled
into a diversified portfolio, with
investment returns used to

reward verified forest protection.

Social progress

A Just Transition Mechanism
(JTM) was agreed with the
goal of supporting workers

and communities moving away
from fossil-fuel economies in
an equitable way. Additionally,

a formal Gender Action Plan

(GAP) was adopted, recognising
gender and social equity in
climate policy and finance

planning.

Isio’s view: These developments mark a shift toward a broader, more inclusive
climate agenda, one that recognises climate adaptation, social equity, and nature as core
components of climate action. However, much of the progress sits outside the binding
COP text. meaning delivery depends heavily on voluntary coalitions and private-sector
capital. For investors, this may open opportunity but adds execution risk.

No explicit fossil-fuel phase-
out roadmap

Despite support from over 80
countries, COP30 omitted any
mention of “fossil fuels” or a
roadmap to phase out coal, oil,
and gas. COP30 leaves the
intentions of Glasgow and Paris
intact in principle, but without
formal reinforcement, delivery
depends on voluntary action,
market signals, and national
policies — adding uncertainty
and execution risk.

Failed agreement on binding
deforestation protection
roadmap

The failure largely stems from
the decision by negotiators to
link deforestation to the disputed
fossil-fuel roadmap. When
major fossil-fuel producing/
exporting countries (often
called "petrostates”) blocked the
fossil-fuel language, the linked
deforestation commitments were
also dropped. The deforestation
‘roadmap” was effectively turned
into a non-binding, plurilateral
ambition — not a legally agreed
commitment.

Insufficient national emissions
commitments

After the updated national
pledges, analysis found that
global emissions reductions
remain insufficient: the world

remains on a path toward 2.3-
2.8°C by 2100, well above the
1.5°C target. The gap between
ambition and required action
persists — meaning systemic risk
from climate change remains
high.

Isio’s view: COP30 revealed deep geopolitical resistance to binding commitments. For
investors, the absence of policy clarity increases uncertainty across high-emitting sectors
and nature-linked economies. This reinforces the need for rigorous climate-risk analysis,
manager challenge, and active stewardship - not passive reliance on global policy.
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Main implications for asset owners

COP30 leaves asset owners navigating a more complex and less predictable landscape. The absence
of binding commitments means portfolios must now rely even more on rigorous analysis, selective
opportunity capture, and strengthened stewardship. Five themes stand out:

Transition uncertainty and holistic scenario analysis:

The absence of a fossil-fuel phase-out in the final text leaves global
decarbonisation policy unclear, heightening the risk of uneven regulation
and abrupt market repricing for carbon-intensive sectors i.e. transition
risk. Reliance on voluntary initiatives adds fragmentation, making robust
quantitative and qualitative climate-risk analysis essential for assessing
transition impacts.

Heightened physical-climate and exposure assessments:

The softening of NDCs and lack of explicit fossil-fuel roadmap are likely to
translate into more severe physical climate impacts. Portfolios with real-
assets (e.g. real estate, infrastructure, natural capital) or emerging-market
exposures are particularly vulnerable to escalating heat, flood, and storm
risks. This reinforces the fact that systematic physical-risk assessment is
critical to pinpoint concentrated exposures and guide capital allocation.

Unlocking nature opportunities amid constraints:

The tropical forest fund signals growing traction in nature-based climate
finance. Early UK asset owner interest suggests first-mover advantage for
high-integrity natural-capital deals, but limited pipeline and quality issues
remain a concern. Voluntary funding heightens execution risk, while
additionality and enforceability remain critical due diligence hurdles.

Social factors take centre stage:

JTM and GAP adoption highlights that climate-aligned investing now
demands credible integration of equity, social rights, and governance,
from internal risk frameworks to asset manager accountability. Climate
alignment without social integrity is no longer enough.

Voluntary frameworks demand stronger stewardship:

Voluntary commitments heighten implementation risk, making active
monitoring and robust stewardship essential. Asset owners may want to
strengthen escalation strategies, sharpen voting guidelines, and set clear
asks on transition plans, nature impacts, and social safeguards to turn
pledges into real outcomes.

COP30 Brazil Amazonia (2025): Over USD 5.5 Billion Announced for Tropical Forest Forever Facility as 53 Countries Endorse the Historic TFFF Launch Declaration
Sustainability Directory (2025): Nations Triple Climate Adaptation Finance Goal to $120 Billion Annually

European Commission (2025): What did COP30 achieve?

United Nations Convention on Climate Change (2025): The Belém Gender Action Plan: A Launchpad Accelerating Ambitious, Effective, and Inclusive Climate Action
World Economic Forum (2025): What happened at COP30 - and what comes next?

United Nations Environment Program (2025): Emissions Gap Report 2025
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